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Group Chief Executive Officer

Date: 14 February 2021

Ref: 10/10 /52 /2021

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

Press Release

Credit Ratings Commentary Issued by Fitch Ratings

Kuwait Finance House

G\
()
&

22021 41,314
2021/52/10/10

t:j::ll é.k.g.u.ﬂl o 3 fadt
Qu_jﬁ' Aoy
Lyagadl Slaglall e 7 Lad¥l iz g gl

sall pzll
sy puied ISy e soliall Jleisy| adiyadll

In reference to the above, and in interest of Kuwait Finance
House “KFH" at adhering to the requirements of Article No.
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’
of CMA Executive Bylaws Book 10 (Disclosure and
Transparency), KFH would like to report the following:

® |n the Credit Ratings Commentary dated 11 February
2021, Fitch Ratings has revised the Outlooks on (11)
Kuwaiti banks, including KFH, Long-Term Issuer
Default Ratings (IDRs) to Negative from Stable and
atfirmed the banks' respective IDRs.

® The rating actions follow a similar action on Kuwait's
Sovereign Rating on 2 February 2021 (see "Fitch
Revises Kuwait's Outlook to Negative; Affirms at "AA™
at www.fitchratings.com).

® The Term Issuer Default Ratings (IDRs) of the banks
are driven by their Support Rating Floors (SRFs).

There is no impact on the KFH’s Financial Position.

Best Regards,

Abdulwahab Issa Al-Rushood
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Acting Group Chief Executive Officer

KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters
Trade Registration No 26066 | Authorized Capital KD 1,187 413,812
Issued and Faid Up Capital KD 767,413,812

PO Box 24989, Safat 13110, Kuwait

5862 - +965 22429943 | F; +06522413920

fr.eom | www.kfh.com
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14 February 2021

Kuwait Finance House (KFH)

Appendix (9)

Disclosure of Credit Rating Form

Press Release

Credit Ratings Commentary Issued by Fitch Ratings

2021 ,ul 5514

(i) GuoSTl lagaidl oy

(9) o3 G=bo
ST hsiaill e 2Ll £ 35ad

asaldl sl
iy Jidud ISy e sobialdl Slasil adadl)




Aoyl 3y a1 el

(liw) GuoSd fogaidl sy 2021 4l 1514
JW! sl ely2¥ Gebud! Cadantf aall

Aulu J-Vr-E 5 8 yalus audanod 5 el
A+ Cells A+ J2¥1 agho slusad! (ys susall joes cigiias
F1 S F1 Jo¥l i slowdl e susall e Cidias
1 Sl 1 peud| adyas
A+ s A+ p..n.;.UuiaS'i Al Cacias

lia cizgey g8 AU Slalid¥ sluc e 3,081l pxad Hadsia Aad Jblis g2g lades A Calias pdoy @ A

aladadl § Jledl sa LS &lie a2 Laliazdl Cig)bs of Joe 2wy il a8 sludl e 3yuall sda 5505 «casisaill e auslexs! Bag>
A

JI B LA 3001 A3La] (Siasg eaczell e gl 3 LI S LalW1 Slotas e Byaga 5,45 So81 JI F1 Casisasll sy @ )
(il S A8 Anlasil (ailias 4l J21 Byuad dslentl Bags el
o el e Cadatass ) alas ¥ il sds Jie Aty )l caiiiaill Gl Gads dixys e UYU Caiasl] () of (+) Jodasdl ol b5e A8La) Sas
Bz 9o be 2V juad slaadl e siall sxe Cadias cilid ) of AAAA o1 Jigh sl

48,401 ¢ Loyl e adianll oS
i) JUI S e 305 g 5929 a5l (oa td

T o

Gowdiall jaielll of Limiall mopmaill des

! Cadiaty (SR) peodl Siliclias ol . cugSI Wgs dasS s I (11) I egidl § wead! gull e slasadl e suiall 3 Cadial wiluy ®
Aol cearal of celgrdd oo udl cu STl s § clabudl gsadn) &Ll ddlall Auiadl oo " Sided" ylas &g (SRFs) meudl LisYl

$olead| adianll o ity LeS adall G8ylhasll peudl gauds (e ool At Agdll 5pudll Jf peudl degSaell quudnd " Add” Siladys dilu ®
52 8yladll oda 53a Leag e gSall 2uSle yimas < Jagaid| S diladisl celid! oz (e Yl pady o] paudis 29l Akl (Aecdes /AA)
Anladl wie el § pall allacl) eudly Jolat! dagSandl s

Lotie ool puudt) ool § Lasys &yoxd o 4 Basng 2l ginld Auslazs¥ ] 3yfuisedl o laad Ao ld dlsyn posnds Loyl Lallss 3,11 cugSUf elty Guday @
gidl Tyl y39 Jlaldl 3SA09 gl piall sualf Jf 15kas goall Alle 5y5kas e el puuds Jf 2e g8l o sl ol Sslaing A Laell cae il
Alrawg pladll 353 e BoLandl dreal J) AoLia] (§ pall pllail

-2ogSU (galead ! aipanll (11) 31 A oSI gl § Ligall gl (e slacad! o6 siuall jxe cilidiasl A Akdiud | 5ylall uSa3 o

S @logll 2o g8l el s Lizuly . Hendd Lelisinas sulaa 35S0 sa W Lady suadll gull (e slodl e sugall sxe clidiias " b sums ®
ke slaud! e josall 3xe Sladual e JB1 (Pg (5531 5ydall gidl 3 F1 aoys i puadll gull (e slasd! (e sonall jxe Cidias " idd”
sobia b of Jeizll ag RagSalls GusSIl il g Uaill cMigad (pe 38 duan Loyl J) s § | 35205 +A s sie Jughall gkl

cagSIl Gl )RaL b lald 2lars¥l oLl o 251 639 Jaiiall IS am Lal5 Ao g8l did s ey § lgial] Taialf
E Fpaddl gl e slucadl o6 souall jxs cadual Je (uSiais Lo ga9
| § g I g€ At 23 L) e all 3yanl Gaaseny (1) 31 gield Alonsdl 3ylumdl ciligipns flis o) @

= ¥ope
Are i
. a b

o ot .“!‘i
—_—Kuwait Fluance House . i ) }Q;:.



14 February 2021

Name of Listed Company

Entity Issues the Rating

Kuwait Finance House (KFH)

Fitch Ratings

Rating Category

Category Previous Rating Action Current Rating
Outlook Stable Downgraded Negative
Long-Term Issuer Default Ratings - (LT IDR) A+ Affirmed A+
Short-Term Issuer Default Ratings - (ST IDR) F1 Affirmed F1
Support Ratings (Support) 1 Affirmed 1
Support Rating Floors - (Support Floor) A+ Affirmed A+

Rating Implications

A ® ‘A'rating denotes to the expectations of low default risk. The capacity for payment of financial
High credit quality commitments is considered strong. This capacity may, nevertheless, be more vulnerable to
adverse business or economic conditions than is the case for higher ratings.

F1 °
Highest short-term credit quality

Indicates the strongest intrinsic capacity for timely payment of financial commitments; may
have an added “+" to denote any exceptionally strong credit feature.

The modifiers “+" or “-" may be appended to a rating to denote relative status within major rating categories. Such suffixes are not added
to the ‘AAA’ Long-Term IDR category, or to Long-Term IDR categories below ‘B'.

Rating Effect on the Status of The Company

There is no impact on the KFH’s Financial Position.

Current Outlook

" Negative Outlook

Translation of the Press Release or Executive Summary

® The 11 Kuwaiti banks' Long-Term IDRs are driven by support from the Kuwaiti state. The Support Ratings (SR) and the
Support Rating Floors (SRFs) of reflect Fitch's view of an extremely high probability of support for the banks, if needed,
from the Kuwaiti authorities.

® Fitch's expectation of support from the authorities is underpinned by Kuwait's strong ability to provide support to domestic
banks, as reflected by the sovereign rating (AA/Negative) and a strong willingness to do so irrespective of the banks' size,
franchise, funding structure and level of government ownership. This view is reinforced by the authorities' record of support
for the domestic banking system when needed.

® The Central Bank of Kuwait operates a strict regime with active monitoring to ensure the viability of banks and has acted
swiftly in the past to provide support when needed. Our view of the authorities' continued high propensity to provide
support considers high contagion risk given the small number of banks and the high concentration and interconnection of
banks in the system, as well as the importance of maintaining the soundness and reputation of the sector.

® The Negative Outlooks on the 11 Kuwaiti banks' Long-Term IDRs reflect that on the Kuwaiti sovereign rating.

® Fitch assigns Short-Term IDRs according to the mapping correspondence described in its bank rating criteria. The 10 other
Kuwaiti banks, except for NBK, 'F1' Short-Term IDRs are the lower of two options mapping to an 'A+' Long-Term IDR. This
is because a significant proportion of Kuwaiti banking sector funding is related to the government and a stress scenario
for the banks would likely come at a time when the sovereign itself is experiencing some form of stress. Fitch judges this
"wrong-j-ﬂw igh in Kuwait, which is reflected in the Short-Term IDR of 'F1".

] $ i

&

" 1 s
The Viabi & n-f s, VRs) of the 11 banks are unaffected by the revision of the Outlook on the sovereign to Negative.
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