Group Chief Executive Officer

Date: 01 April 2021

Ref: 10/10/7141 /2021

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

Credit Ratings Commentary Issued by

Moody's Investors Service

Kuwait Finance House
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In reference to the above, and in interest of Kuwait Finance
House “KFH" at adhering to the requirements of Article

(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of

CMA Executive Bylaws Rulebook 10 (Disclosure and

Transparency), KFH would like to report the following:

In the Credit Ratings Commentary dated 29 March 2021,

Moody's Investors has affirmed:
® the Deposit ratings at A2 / P-1.
® the Counterparty Risk Ratings at A1/ P-1.

¢ the Counterparty Risk Assessment at A1(cr) / P-1(cr).

¢ the outlook at (Stable) in line with the stable outlook on

Kuwait's issuer rating.

® the Standalone Baseline Credit Assessments at baa3.

No impact is expected on the KFH Financial Position.

Attached is the Appendix (9) ‘Disclosure of Credit Rating Form’

that has been submitted to Capital Market Authority.

Best Regards,

Abdulwahab Issa Al-Rushood
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Acting Group Chief Executive Officer
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01 April 2021

Kuwait Finance House (KFH)

Appendix (9)

Disclosure of Credit Rating Form

Credit Ratings Commentary Issued by

Moody's Investors Service
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Date

Listed Company Name

Ticker No.

01 April 2021 2021 Lpl1 :E)Lz_il
Kuwait Finance House (KFH) (ig) ueSI Jigeid! o EESWI-T3U-A PO
108 108 Jolall o3,

Entity Issues the Rating Moody's Investors Service

Rating Category
Category Action el eyl aall
Rating
Long-term Bank Deposits Affirmed A2 Sl Ll ¥ algb t‘ﬁ.:,.ll (o3
Short-term Bank Deposits Affirmed P-1 s licl) Jo¥ 1 5 el aila gl ouds
Outlook Affirmed | | L RN LER
Stable
Long-term Counterparty Risk Assessment Affirmed Al(cr) s J=¥ aligh LLEL C8yall Jlolies euds
Short-term Counterparty Risk Assessment | Affirmed P-1(cr) s Jo¥ 3 ad LLaLl i glall Jbalis euds
Long-term Counterparty Risk Rating Affirmed Al Sl Ja¥i algl LLall Bylall Jolis Ciuias
Short-term Counterparty Risk Rating Affirmed P-1 Sl Jo¥1 5 sad Ll Ciyall lalies carias
Baseline Credit Assessment Affirmed baa3 L Jarud! bl Gileasdl eoanl
Adjusted Baseline Credit Assessment Affirmed baa3 Setds Jaall ngwsq Py {[POU-Ei

Rating Category

(a0 Obligations rated A are judged to be upper-medium | Ldall - dagill doyudl (e A wic Zaiall Slalfildl saas )
grade and are subject to low credit risk. Aundseie aglal yblel paly
Issuers are judged to have medium-grade intrinsic, or Uazus ol Ao yudl dlawgio Al 3eds e i O 9yuvall
standalone, financial strength, and subject to moderate e 1"‘6"‘" s a3y Uazall Al Bl ey
(baa3) | credit risk and, as such, may possess certain ? i li i | (baad)
speculative credit elements absent any possibility of e &5‘ Sl 3 B e
extraordinary support from an affiliate / a government. AagSatl e ol a3 4S5 (e ilidiw!
Issuers have a superior ability to honor short-term i
P-1(cr JoY Bral el o e indl 5,08 epead o gyauall | P-1(cr
(en) operating obligations. JlBpad piligaa s ot i (en)

® Modifier 1: The obligation ranks in the higher end of generic
rating category.

® Modifier 2: Indicates a mid-range ranking.

® Modifier 3: The obligation ranks in the lower end of generic
rating category.
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Rating Effect on the Status of The Company

No impact is expected on the KFH’s financial position.
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Current Outlook

Stable Outlook, in line with the Stable outlook on Kuwait's issuer

rating.
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Translation of the Press Release or Executive Summary

® The A2 long-term deposit rating assigned to KFH is based on

the bank’s standalone Baseline Credit Assessment (BCA) of
baa3 and our expectation of a very high likelihood of support
from the Government of Kuwait (A1 stable), if needed.

® KFH's BCA captures the bank’s strong and diversified Islamic
franchise, which supports its solid albeit currently pressured
profitability; improved asset risk compared with the pre-2014
levels and robust capitalization. These strengths are
counterbalanced by sector concentration and significant
international operations in countries where Moody's expects
operating conditions to strain subsidiaries' financial metrics.

® KFH's long-term rating has a stable outlook, in line with the

stable outlook on Kuwait's issuer rating.

® The stable outlook reflects the bank's robust capitalization
and liquidity, counterbalanced by sector concentration and
challenges related to the divestment of legacy exposures.

¢ Credit Strengths:
- Strong and diversified Islamic franchise, which supports
its core income generating capacity.

- Improved asset risk, which could face pressures.
- Robust capitalization and liquidity.
- Very high likelihood of support from the Kuwaiti

government.

® Credit Challenges:
- Regional operations in countries with weaker operating
conditions.

- Ongoing divestment of legacy exposures.

- Strained bottom-line profitability because of higher
provisioning requirements.
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