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Group Chief Executive Officer

Date:  0Z Movember 2020
Ref. 23,010 263 J2020

To: Chief Executive Officer
Boursa Kuwait

Peaca, Mercy and Blessings of Allah be upan you,

Subject: Disclosure of Matarial Information

CBK Approval on KFH's Interim Condensed Consolidated
Financial Information
Q3/2020
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In reference to the above, and in line with Kuwait Finance House
‘KFH' interest in adhering to Aricle (4-1-1/28) of Chapter 4
‘Disclosure of Material Information” of CMA Executive Bylaws
Book 10 {Disclosure and Transparency), KFH would like to repont
the following:

¢ Central Bank of Kuwait has issued their approval on the
KFH's Interim Condensed Consolidated Financial
Information for Q 3§ 2020.

* The Analyst Conference will be conducted at 2 p.m. on
Thursday 5" November 2020 through live broadcasting
on internet {Live Wehcast). The Interested Parties could
communicate with the bank via the Email
(investor.relations@kfh.com} to obtain the invitation and
other details.

Attached is the ‘Quarterly F3s Results’ Form for the period ended
as of 30 September 2020°. The same been submitted to Capital
Markets Authority,

Best Regards,
Abdulwahab Issa Al-Rushood —
Acting Group Chief Executive Officer
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5 S attributable to the owners of the parent Company
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Net Profit (Loss) represents the amount
5 2,830,536 44,290,466 ;
thael i ; attributable to the owners of the parent
' i 2iially Ll al] el () g
46.7 10.93 5.82
el Basic & Diluted Earnings per Share
Alaasdll mlal 1 Jlan]
i 7 202,983,897 g
_{8 9%} i s ~ Total Operating Revenue
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: 4 7
{11.9%) 152,315,704 134,134.,97 Net Operating Profit (Loss) |
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The growth rate for both total operating income i
and net operating income reached 1.2% and|
2.2%, respectively, compared to the same period |
in the last year although the decrease in
investment income by 60% compared to the
same period last year. However, the increase in |
provisions for impairment and precautionary
provisions charged to the income statement by
69.6% which is mainly due to the negative
effects of coronavirus pandemic resulted in a
decrease in net profit attributable to the
Shareholders of the bank by 46.9% compared to
the same period in the last year.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF KUWAIT FINANCE HOUSE
KS.CP.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position
of Kuwait Finance House K.S.C P. (“the Bank™) and its subsidiaries (collectively “the Group™) as at
30 September 2020 and the related interim condensed consolidated statement of income and the
interim condensed consolidated statement of comprehensive income, for the three-months and nine-
months periods then ended and the related interim condensed consolidated statement of changes in
equity and interim condensed consolidated statement of cash flows for the nine-months period then
ended. The management of the Bank is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with the basis of preparation set out in
Note 2. Our responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
i8 substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to cbtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all material
respects, in accordance with the basis of preparation set out in Note 2.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Bank. We further report that, to the best of our knowledge
and belief, we have not become aware of any violations of the Companies Law No. 1 of 2016, as
amended, and its executive regulations, as amended, or of the Bank's Articles of Association and
Memorandum of Incorporation, as amended, during the nine-month period ended 30 September 2020
that might have had a material effect on the business of the Bank or on its financial position.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF KUWAIT FINANCE HOUSE
K.S8.C.P. (continued)

Report on Other Legol and Regulatory Requirements (continued)

We further report that, during the course of our review, to the best of our knowledge and belief, we
have not become aware of any violations of the provisions of Law No. 32 of 1968, as amended,
concerning currency, the Central Bank of Kuwait and the organization of banking business, and its
related regulations, or of the provisions of Law No. 7 of 2010 concemning the Capital Markets
Authority and its related regulations during the nine-months period ended 30 September 2020 that
might have had a material effect on the business of the Bank or on its financial position.

BADER A. AL-ABDULJADER ER A. AL-WAZZAN

LICENCE NO. 207 A LICENCE NO. 62A

EY DELOITTE & TOUCHE
AL AIBAN, AL OSAIMI & PARTNERS AL-WAZZFAN & CO.

8 Cctober 2020

Kuwait



Kuwait Finance House K.5.C.P. and Subsidiaries
]'NTER]M CONDENSED CONSOLIDATED STATEMEI\T OF INCOME

(UNAUDITED)
For the period ended 30 September 2020

KD 000's
Three months ended Nine manths ended
30 September 30 September 30 September 30 Seprember
Notes 2026 2619 2020 2019
INCOME
Financing income 220,300 240,714 665,290 7,237
Finance cost and estimated distnbution
to depositors 3 {65,698) {95,742) {214,839) (305,6350)
Net financing income 154,702 144,972 450,451 395,587
Investment income 2,219 35,545 38,425 05,985
Fees and commission income 18,725 19,087 51,880 61,695
Net gain from foreign currencies 17,223 11,990 53,885 30,308
Other operating income 10,115 11,203 _ 28,080 31,601
TOTAL OPERATING INCOME 202,984 222,797 622,721 613,176
OPERATING EXPENSES
Staff costs (39,308) {42,660 (128,762) (135,664)
General and administrative expenses (19,661) (17,546} (60,667) (56,380
Depreciation and amortization {9.880) {10,275} (31,536) (30,094
TOTAL OPERATING EXPENSES (68,849) (70,481) (220,965) (222,140)
NET OFPERATING INCOME 134,135 152,316 401,756 393,036
Provisions and impairment (59,721} {45,036) (245,915) (145,007
PROFIT FOR THE PERIOD BEFORE
TAXATION 74,414 107,280 155,841 248,029
Taxation ] (9571} (15,846] {24,668) (45,256)
PHROFIT FOR THE PERIOD 04,843 91,434 131,173 202,773
Attributable to:
Shareholders of the Bank 44,290 82,831 101,207 160,456
MNuon-contrelling interests 20,553 5,603 10,966 12,277
4,843 01,434 131,173 202,773
BASIC AND DILUTED EARNINGS
PER SHARE ATTRIBUTABLE T
THE SHAREHOLDERS OF THE

BANK 4 5.812 fils 10.93 fils 13.31 fils 25.15 fils

The attached notes 1 to 13 form part of the interim condensed consolidated financial information.

a




Kuwait Finance House K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 3 September 2020

ASSETS

Cash and balances with banks and linancial institutions
Due lrom banks

Financing receivables

Investment in Sukuk

Trading properties

[nvestments

Investment in associates and joint ventures
[mvestment properties

Cither assets

[ntangible assets and goodwill

Property and equipment

TOTAL ASSETS

LIABILITIES

Due 1o banks and financial institutions
Sukuk payables

Diepositors” accounts

Cther liabilitics

TOTAL LIABILITIES

EQUITY ATTRIBUTABLE TO SHAREHOLDERS
OF THE BANK

Share capital

Share premium

Proposed issue of bonus shares

I'reasury shares

Reserves

Praposed cash dividends

TOTAL EQUITY ATTRIBUTABLE TO TIIE SHAREIIOLDERS
OF THE BANK
Mon-controlling interesis

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

o

_(__..-"'

HAMAD ABDOUL MOHSEN AL-MARZOU)
(CHAIRMAN)

Motew

[ <]

KD gd's
(A ueliicd
a0 Sgapmr.uher IF December 3 .?e.'p!:’ﬂ'r."}e.‘.l‘
2024 2 a0
2,453,071 1,910,088 1.078. 350
3,283,054 3,782,828 3718114
10,130,244 9,136,555 350418
3,219,754 2,291,933 2. 160,552
103,246 107,613 146,755
180,013 195,003 207,361
526,674 504,343 503,402
372,211 455 400 465,246
437,170 240,782 200,435
30,985 31,320 32,280
214,887 228,058 1,761
20,9%1,309 19,390,858 15,998,680
2,940,479 2427166 2,403,659
289,187 319,965 368,870
14,914,013 13,552,043 13,247,309
777,678 B4T 707 TA3082
18,921,357 17,147,483 16,514,026
767,414 697,640 607,649
T2LA33 T2, 333 TI0333
= n TS -
(27,8303) (36,243) (39.030)
412,677 470,000 615311
1,872,621 1922412 1,904,243
- 137 980 -
1,872,621 2,060,302 1,904 243
167,331 182,983 190,411
2,039,952 2,243 375 2184 654
20,951,309 19,390,858 18,8998, 680
Lo o
ABDULWAHAB 1854 ALRUSHOOD
(ACTING GROUP CHIEF EXECUTIVE OFFICER)
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