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Group Chief Executive Officer

Date: 06 May 2021
Ref: 23/01/147 /2021

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

CBK Approval on KFH's Interim Condensed
Consolidated Financial Information

Q1/2021

Kuwait Finance House
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In reference to the above, and in line with Kuwait Finance
House 'KFH' interest in adhering to Article (4-1-1/28) of
Chapter 4 'Disclosure of Material Information' of CMA
Executive Bylaws Book 10 (Disclosure and Transparency),
KFH would like to report the following:

® Central Bank of Kuwait has issued their approval on
the KFH’s Interim Condensed Consolidated Financial
Information for Q 1/ 2021.

® The Analyst Conference will be conducted at 1 p.m.
on Monday 17 May 2021 through live broadcasting on

internet (Live Webcast).

® The Interested Parties could communicate with the

bank via the Email (investor.relations@kfh.com) to

obtain the invitation and other details.

Attached, the Appendix (11) 'Disclosure of Material
Information’ and the ‘the ‘Financial Results Form’ for the
period ended as of 31 March 2021’. The same been submitted
to Capital Markets Authority.

Best Regards,

Abdulwahab Issa Al-Rushood
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Appendix {11)

Disclosure of Material Information Form

CBK Approval on KFH’s Interim Condensed
Consolidated Financial Information
Q1/2021
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Disclosure of Material Information
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Listed Company

05 May 2021 Kuwait Finance House (KFH)
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Disclosure Title

CBK Approval on KFH’s Interim Condensed
Consolidated Financial Information
Q1/2021
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Material Information

® Central Bank of Kuwait has issued their approval on the
KFH’s Interim Condensed Consolidated Financial
Information for Q 1/ 2021.

® The Analyst Conference will be conducted at 1 p.m. on
Monday 17 May 2021 through live broadcasting on

internet (Live Webcast).

® The Interested Parties could communicate with the bank

via the Email (investor.relations@kfh.com) to obtain the

invitation and other details.
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Effect of the Material Information

on the Company’s Financial Position

Ly gatl Laglall i

aS, 2l JUIS,Al e

Significant Effect on the financial position shall be mentioned if the
material information can measure that effect, excluding the financial
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some
material information related to it and has Significant Effect on other
listed companies' which are members of the same Group, the other
companies’ disclosure obligations are limited to disclosing the
information and the financial effect occurring to that company itself.
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[ X Approved financial statements
| Approved auditor's report

Suezall W) Bl fye s I

wazall Sl idlye yayis pe Aas X

Financial Results Form
Kuwaiti Company (KWD)

KUWAIT FINANCE HOUSE, K5CP | State of Kuwait Headquarters
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Statement

N/A = sdayy ¥
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N/A— sl ¥
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Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company |

N/A = oy ¥ N/A — by ¥ 1

N/A = o, ¥
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Basic & Diluted Earnings per Share

N/A = oz, ¥ N/A = gy
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Total Operating Revenue
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Net Operating Profit (Loss)

e Not Applicable for first Quarter
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The growth rate of net financing income for the
current period reached 5.3%. However, the
decrease in investment income by 86.6% resulted
in a decrease in both total operating income and

net operating income by 7.6% and 8.2%,
' respectively. This was offset with the decrease in
provisions and impairment charged to the
statement of income by 25.1% compared to the

net profit attributable to the Shareholders of the
Bank by 12.9% compared to the same period in
the last year.

same period last year, resulted in an increase in |
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Kuwaiti Company (KWD)
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KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters

Trade Registration No 26066 | Authorized Capital KD 1,264,155,193
Issued and Paid Up Capital KD 844,155,193

P.0.Box 24989, Safat 13110, Kuwait | T: +965 180 0700 | F: +965 2245 5135
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Financial Results Form
Kuwaiti Company (KWD)
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Attach a copy of the financial statements approvel:iyy
Directors and the approved auditor's report
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF KUWAIT FINANCE HOUSE
K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Kuwait Finance House K.S.C.P. (“the Bank™) and its subsidiaries (collectively “the
Group™) as at 31 March 2021 and the related interim condensed consolidated statement of income,
interim condensed consolidated statement of comprehensive income, interim condensed
consolidated statement of changes in equity and interim condensed consolidated statement of cash
flows for the three months period then ended. The management of the Bank is responsible for the
preparation and presentation of this interim condensed consolidated financial information in
accordance with the basis of preparation set out in Note 2. Our responsibility is to express a
conclusion on this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with the basis of preparation set out in Note 2.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Bank. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1
of 2016, as amended, and its executive regulations, as amended, or of the Bank's Articles of
Association and Memorandum of Incorporation, as amended, during the three months period
ended 31 March 2021 that might have had a material effect on the business of the Bank or on its
financial position.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF KUWAIT FINANCE HOUSE
K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements (continued)

We further report that, during the course of our review, to the best of our knowledge and belief,
we have not become aware of any violations of the provisions of Law No. 32 of 1968, as
amended, concerning currency, the Central Bank of Kuwait and the organization of banking
business, and its related regulations, or of the provisions of Law No. 7 of 2010 concerning the
Capital Markets Authority and its related regulations during the three months period ended
31 March 2021 that might have had a material effect on the business of the Bank or on its
financial position.
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Kuwait Finance House K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

(UNAUDITED)
For the period ended 31 March 2021

KD 000's

Three months ended

31 March 31 March

Notes 2021 2020

INCOME

Financing income 224,760 225,623
Finance cost and estimated distribution to depositors 3 (71,151) (79,783)
Net financing income 153,609 145,840
Investment income 3,489 25,961
Fees and commission income 17,750 18,871
Net gain from foreign currencies 19,241 18,166
Other operating income 9,296 11,282
TOTAL OPERATING INCOME 203,385 220,120
OPERATING EXPENSES

Staff costs (47,274) (48,494)
General and administrative expenses (17,902) (22,380)
Depreciation and amortization (10,603) (10,182)
TOTAL OPERATING EXPENSES (75,779) (81,056)
NET OPERATING INCOME BEFORE PROVISIONS AND IMPAIRMENT 127,606 139,064
Provisions and impairment (56,117) (74,931)
OPERATING PROFIT FOR THE PERIOD BEFORE TAXATION 71,489 64,133
Taxation 5 (10,092) (11,533)
PROFIT FOR THE PERIOD 61,397 52,600
Attributable to:

Shareholders of the Bank 50,004 44,275
Non-controlling interests 11,393 8,325
61,397 52,600

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO

THE SHAREHOLDERS OF THE BANK 4 5.97 fils 5.30 fils

The attached notes 1 to 14 form part of the interim condensed consolidated financial information.
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Kuwait Finance House K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
For the period ended 31 March 2021

Profit for the period

Items that will not be reclassified to interim condensed consolidated statement
of income in subsequent periods:

Revaluation gain (loss) on equity instruments at fair value through other
comprehensive income

Items that are or may be reclassified subsequently to interim condensed
consolidated statement of income:

Sukuk investments at fair value through other comprehensive income:
Net change in fair value during the period
Net transfer to interim condensed consolidated statement of income

Net loss on sukuk investments at fair value through other comprehensive
income

Share of other comprehensive income (loss) from associates and joint ventures
Exchange differences on translation of foreign operations

Other comprehensive loss for the period
Total comprehensive income (loss) for the period
Attributable to:

Shareholders of the Bank
Non-controlling interests

KD 000's
Three months ended
31 March 31 March

2021 2020
61,397 52,600
6,511 (8,954)
(9,741) (107,634)
(12,714) 5,627
(22,455) (102,107)
230 (415)
(42,206) (8,392)
(57,920) (119,868)
3,477 (67,268)
6,858 (70,062)
(3,381) 2,794
3,477 (67,268)

The attached notes 1 to 14 form part of the interim condensed consolidated financial information.
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Kuwait Finance House K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 31 March 2021

KD 000's
(Audited)
31 March 31 December 31 March
Notes 2021 2020 2020
ASSETS
Cash and balances with banks and financial institutions 7 3,014,176 2,490,801 1,711,895
Due from banks 2,693,824 3,364,577 3,528,832
Financing receivables 8 10,869,633 10,747,536 10,011,183
Investment in Sukuk 2,716,959 2,742,100 2,555,254
Trading properties 102,087 102,395 106,820
Investments 207,023 192,347 207,328
Investment in associates and joint ventures 497,860 520,784 490,610
Investment properties 352,324 350,838 457,383
Other assets 510,361 728,059 674,994
Intangible assets and goodwill 32,954 32,390 31,915
Property and equipment 221,202 230,487 234,364
TOTAL ASSETS 21,218,403 21,502,314 20,010,578
LIABILITIES
Due to banks and financial institutions 2,771,471 2,954,115 2,387,897
Sukuk payables 241,139 315,105 326,104
Depositors’ accounts 15,309,217 15,317,335 14,277,351
Other liabilities 871,217 814,361 846,317
TOTAL LIABILITIES 19,193,044 19,400,916 17,837,669
EQUITY ATTRIBUTABLE TO SHAREHOLDERS
OF THE BANK
Share capital 9 844,155 767,414 697,649
Share premium 720,333 720,333 720,333
Proposed issue of bonus shares 9 - 76,741 69,765
Treasury shares 27,739) (27,739) (34,784)
Reserves 6 329,060 323,199 402,127
1,865,809 1,859,948 1,855,090
Proposed cash dividends 9 - 76,093 137,980
TOTAL EQUITY ATTRIBUTABLE TO THE SHAREHOLDERS
OF THE BANK 1,865,809 1,936,041 1,993,070
Non-controlling interests 159,550 165,357 179,839
TOTAL EQUITY 2,025,359 2,101,398 2,172,909
TOTAL LIABILITIES AND EQUITY 21,218,403 21,502,314 20,010,578
k=
T =
HAMAD ABDOUL MOHSEN AL-MARZOUQ ABDULWAHAB ISSA ALRLUSHOOD
(CHAIRMAN) (ACTING GROUP CHIEF §XECUTIVE OFFICER)

The attached notes | to 14 form part of the interim condensed consolidated financial information.
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Kuwait Finance House K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

For the period ended 31 March 2021

Balance at 1 January 2021
Profit for the period
Other comprehensive loss

Total comprehensive income (loss)

Issue of bonus shares (Note 9)

Cash dividends (Note 9)

Group’s share of retained earnings adjustment
relating to zakat in an associate

Net other changes in non-controlling interests

Balance at 31 March 2021

KD 000's
Non-
controlling Total
Attributable to shareholders of the Bank interests equity
Proposed
issue of Proposed
Share Share bonus Treasury Reserves cash
capital premium shares shares (Note 6) Subtotal dividends Subtotal
767,414 720,333 76,741 (27,739) 323,199 1,859,948 76,093 1,936,041 165,357 2,101,398
- - - - 50,004 50,004 - 50,004 11,393 61,397
- - - - (43,146) (43,146) - (43,146) (14,774) (57,920)
- - - - 6,858 6,858 - 6,858 (3,381) 3,477
76,741 - (76,741) - - - - - - -
- - - - - - (76,093) (76,093) - (76,093)
- - - - (997) (997) - (997) - (997)
- - - - - - - - (2,426) (2,426)
844,155 720,333 - (27,739) 329,060 1,865,809 - 1,865,809 159,550 2,025,359

The attached notes 1 to 14 form part of the interim condensed consolidated financial information.
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Kuwait Finance House K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) (continued)

For the period ended 31 March 2021

Balance at 1 January 2020
Profit for the period
Other comprehensive loss

Total comprehensive (loss) income

Share based payments

Net movement in treasury shares

Group share of distribution to Tier 1 Sukuk of
an associate

Capital redemption of a subsidiary to non-
controlling interests

Net other changes in non-controlling interests

Balance at 31 March 2020

KD 000's
Non-
controlling Total
Attributable to shareholders of the Bank interests equity
Proposed
issue of Proposed
Share Share bonus Treasury Reserves cash
capital premium shares shares (Note 6) Subtotal dividends Subtotal
697,649 720,333 69,765 (36,243) 470,908 1,922,412 137,980 2,060,392 182,983 2,243,375
- - - - 44,275 44,275 - 44,275 8,325 52,600
- - - - (114,337) (114,337) - (114,337) (5,531) (119,868)
- - - - (70,062) (70,062) - (70,062) 2,794 (67,268)
- - - - 474 474 - 474 - 474
- - - 1,459 809 2,268 - 2,268 - 2,268
- - - - @ @ - @ - @
- - - - - - - - (6,203) (6,203)
- - - - - - - - 265 265
697,649 720,333 69,765 (34,784) 402,127 1,855,090 137,980 1,993,070 179,839 2,172,909

The attached notes 1 to 14 form part of the interim condensed consolidated financial information.
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Kuwait Finance House K.S.C.P. and Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 31 March 2021

KD 000's
Three months ended
31 March 31 March
Note 2021 2020
OPERATING ACTIVITIES
Profit for the period 61,397 52,600
Adjustments to reconcile profit to net cash flows:
Depreciation and amortization 10,603 10,182
Provisions and impairment 56,117 74,931
Gain on sale of investments (5,620) (2,537)
Dividend income (264) (1,315)
Share of results of associates and joint ventures (1,919) (1,527)
Gain on sale of investment properties (914) (1,620)
119,400 130,714

Changes in operating assets and liabilities
Decrease (increase) in operating assets:

Financing receivables and due from banks (111,358) (567,161)
Investment in Sukuks 18,609 (386,456)
Trading properties 308 793
Other assets 217,698 (138,376)
Statutory deposit with Central Banks (174,538) 72,770
Increase (decrease) in operating liabilities:

Due to banks and financial institutions (182,644) (33,130)
Depositors’ accounts (8,118) 724,706
Other liabilities (80,872) (32,369)
Net cash flows used in operating activities (201,515) (228,509)
INVESTING ACTIVITIES

Investments, net 7,310 (3,838)
Purchase of investment properties (1,811) (96)
Proceeds from sale of investment properties 1,942 3,501
Purchase of property and equipment (6,753) (12,211)
Proceeds from sale of property and equipment 5,080 3,382
Intangible assets, net (564) (1,105)
Proceeds from sale/redemption of investment in associates and joint

ventures 2,815 8,732
Dividend received 4,078 6,988
Net cash flows from investing activities 12,097 5,353
FINANCING ACTIVITIES

Movement in Sukuk payable (73,966) 6,139
Net movement in treasury shares - 2,268
Acquisition of non-controlling interests - (6,203)
Net cash flows (used in) from financing activities (73,966) 2,204
NET DECREASE IN CASH AND CASH EQUIVALENTS (263,384) (220,952)
Cash and cash equivalents at 1 January 7 3,351,559 2,520,002
CASH AND CASH EQUIVALENTS AT 31 MARCH 7 3,088,175 2,299,050

The attached notes 1 to 14 form part of the interim condensed consolidated financial information.
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