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Group Chief Executive Officer

Date: 21  April 2021

Ref: 10/10/180/ 2021

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

Credit Ratings Commentary Issued by
Fitch Ratings

Kuwait Finance House
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In reference to the above, and in interest of Kuwait Finance
House “KFH" at adhering to the requirements of Article
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), KFH would like to report the following:

® Fitch Ratings has affirmed the following KFH
ratings in their report issued on 19 April 2021:

- Long-Term Issuer Default Ratings at A+.
- Negative Outlook.
- The bank’s Viability Rating at bb+.

® No impact is expected on the KFH Financial Position.

Attached is the Appendix (9) ‘Disclosure of Credit Rating Form

that has been submitted to Capital Market Authority.

Best Regards,
Abdulwahab Issa Al-Rushood

Acting Group Chief Executive Officer

KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters
Trade Registration No 26066 | Authorized Capital KD 1,187,413,812
Issued and Paid Up Capital KD 767,413,812

PO Box 24989, Safat 13110, Kuwait
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21 April 2021

Kuwait Finance House (KFH)

Appendix (9)

Disclosure of Credit Rating Form

Credit Ratings Commentary Issued by
Fitch Ratings
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Date

Listed Company Name

Ticker No.

Entity Issues the Rating

21 April 2021 2021 Js) 21 il

Kuwait Finance House (KFH) (i) GusSI bgaidl s doyul) a8, Al !
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Fitch Ratings iy s Ay aiiaill 5yuall a2l

Rating Category

Category Action Tl e aall
Rating
Outlook Affirmed e Ceds el 3,ladl
Negative
Long-Term Issuer Default Ratings - (LT IDR) | Affirmed A+ Sl 2l gl slasdl e yusall jxe ciuiias
Short-Term Issuer Default Ratings - (ST IDR) | Affirmed F1 Catls ¥ sl sluwdl o jiuall je caidias
The bank's Viability Rating (VR) Affirmed bb+ Caulds Sl el 38 adas
Support Ratings (Support) Affirmed 1 Caatds el Caias
Support Rating Floors - (Support Floor) Affirmed A+ s el Ga¥l ul gl

Rating Category

High Credit Quality

Ale Asblassl 35

‘A’ rating denotes to the expectations of low default risk. The
capacity for payment of financial commitments is considered
strong. This capacity may, nevertheless, be more vulnerable to
adverse business or economic conditions than is the case for
higher ratings.
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bb | Speculative fundamental credit quality

aline Aol Aslaws) 354> | bb

bb’ ratings denote moderate prospects for on-going viability. A
moderate degree of fundamental financial strength exists, which
would have to be eroded before the bank would have to rely on
extraordinary support to avoid default. However, an elevated
vulnerability exists to adverse changes in business or economic
conditions over time.
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F1 Highest Short-Term Credit Quality

o Byad Ailesl Boga el | F1

Indicates the strongest intrinsic capacity for timely payment of
financial commitments; may have an added “+” to denote any
exceptionally strong credit feature.
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The modifiers “+” or “-” may be appended to a rating to denote
relative status within major rating categories. Such suffixes are

not added to the ‘AAA’ Long-Term IDR category, or to Long-Term

IDR categories below ‘B’.
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Rating Effect on the Status of The Company

No impact is expected on the KFH’s financial position.

Current Outlook

Negative Outlook.

Translation of the Press Release or Executive Summary

KFH's IDRs are driven by support from the Kuwaiti state.
The Support Rating (SR) of '1'and Support Rating Floor
(SRF) of 'A+' reflect Fitch's view of an extremely high
probability of support being provided by the Kuwaiti

authorities to all domestic banks if needed.

Fitch's expectation of support from the authorities is
underpinned by Kuwait's strong ability to provide support
to domestic banks, as reflected by the sovereign rating
(AA/Negative) and a strong willingness to do so
irrespective of the banks' size, franchise, funding structure
and level of government ownership. This view is reinforced
by the authorities' record of support for the domestic
banking system when needed.

The Central Bank of Kuwait operates a strict regime with
active monitoring to ensure the viability of banks and has
acted swiftly in the past to provide support when needed.
Our view of the authorities' continued high propensity to
provide support considers high contagion risk given the
small number of banks and the high concentration and
interconnection of banks in the system, as well as the
importance of maintaining the soundness and reputation

of the sector.

The Negative Outlook on KFH's Long-Term IDR reflects
that on the Kuwaiti sovereign rating.

KFH's Short-Term IDR of 'F1' (the lower of the two options
corresponding to a 'At+' IDR as per our rating criteria)
reflects "wrong-way" risk. A significant proportion of
Kuwaiti banks' funding is related to the government and
they would likely need support at a time when the

sovereign itself is experiencing some form of stress.

KFH's VR reflects its high-risk appetite and pressured

asset quality, with significant operations in more

challenging markets than Kuwait. The bank's capltallzaflon '
is only adequate in light of these risks and hlghw

concentrations. The VR also reflects the bank's Ieddmg

Islamic franchise in Kuwait and strong fundlng and‘:

liquidity profile.
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