
irui^iJI JjgmJI lIui 

Kuwait Finance House
I j i .i 'lj-T I ^Jl

Group Chief Executive Officer

33 October 2021Date: 2021

10/ 10/382/2021 2021 /382/10/10Ref:

Cu^ll

<I)I 4_oj>_j3

To: Chief Executive Officer

Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information 

Credit Ratings Commentary Issued by 
Moody's Investors Service
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yz- yljJI J-</afl.ll ya (18/1-1-4) ojU.1 oLIL^JUk.- jalj^JVI
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:i_jl) Lw i’IlLLj , Uflj iJUl <J-1^J 4-;. iill

tujLu j^L+aJI J jjjLaijyi • .iii ^ 1,1,1 <J1^5 iiuili

iOj-J-Li i2021 30

.A2/P-1 -UxjjbjJI ^4 

.A1 / P-1 -Ux JjLaJ.1 ^^laJI > lii i^l • 

.A1 (cr) / P-1 (cr) jJx ^LiLI «jjJaJI •

.baa3 _ux J .i7 ^ 11 ^uLw^l (jjLcjjVI jc.t.jxt.ll • 

.baa3 _Ux Jxxi.1 ^Lwb/I ^Uljyi •

will Sjl-ii II j-a LXuLw (ijJu-u^a) JoX 4j 1; a7 1.1 ijiajJI *

.Oj^SUJ ^ji-i ^aJeXljJ ■ .i i i ^71 4_>j^,i nI,I ij,A2Mt 11

In reference to the above, and in interest of Kuwait Finance 
House "KFH” at adhering to the requirements of Article 
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information' of 
CMA Executive Bylaws Rulebook 10 (Disclosure and 
Transparency), KFH would like to report the following:

In the Credit Ratings Commentary dated 30 September 
2021, Moody's Investors has affirmed:

• the Deposit ratings at A2 / P-1.

• the Counterparty Risk Ratings at A1 / P-1.

• the Counterparty Risk Assessment at A1(cr) / P-1(cr).

• the Standalone Baseline Credit Assessments at baa3.

• the Standalone Adjusted Credit Assessments at baa3.

• the outlook at (Stable) in line with the stable outlook on 
Kuwait's issuer rating.

No impact is expected on the KFH Financial Position. .xLLlJ JUI j£^XI (Jx jS\J y\ 13^3 i>« cH-b

Attached is the Appendix (9) ‘Disclosure of Credit Rating Form' 
that has been submitted to Capital Market Authority.
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2021^^3Date 3 October 2021

|«-wlListed Company Name (-±qj) JLojKuwait Finance House (KFH)

Ticker No. 108 108

Entity Issues the Rating Moody's Investors Service ^j^wLulU <Ut£j

Rating Category

Category Action
Rating

Jj>^( clL^Is *jI jjI jftufl-;Long-term Bank Deposits Affirmed A2

■llU-U Ja^/IShort-term Bank Deposits Affirmed P-1

J^iH clL^la JjLLil ■ qjU n^UI -»■ n ajA1(cr)Long-term Counterparty Risk Assessment Affirmed

Jj*Vl JjLai! jLL^o (Ojxfl-'iP-I(cr)Short-term Counterparty Risk Assessment Affirmed

d-L^Is (JjLaJ.1 wi^LaJ!> i.xL^a.'iLong-term Counterparty Risk Rating Affirmed A1

JjLflJ.1 cJljlaJI . aji^'iShort-term Counterparty Risk Rating Affirmed P-1

iJaUwJL! (jiLwjVI [T.j.j.a*Jlbaa3Baseline Credit Assessment Affirmed

JjjlU ^oL-uVlbaa3Adjusted Baseline Credit Assessment Affirmed

Oj a I Mi a
Stable

a. i.Outlook Affirmed

^J-aRating Category

Lixll - stJa-iu^iLI ^ A -Ux < AObligations rated A are judged to be upper-medium 
grade and are subject to low credit risk.

(A1)(A1)
a k"*-\ a a, i,j T11 j < . .'i -r" c

Issuers are judged to have medium-grade intrinsic, or 
standalone, financial strength, and subject to moderate 
credit risk and, as such, may possess certain 
speculative credit elements absent any possibility of 
extraordinary support from an affiliate / a government.

a jj\ 4Pi <uJLa

tJs. aLu O^i ->-&3 «UaixI.I eLuLaJuVI jlalitAU

^1 ij aX^J.1 jjX «LijLajjVI Lyi».) jJJj

cy*

a I

(baa3)(baa3)

Issuers have a superior ability to honor short-term 
operating obligations.

Oj^t^ jl_Ua OjJ-3 oI P-1(cr)P-1(cr)

.|>LxJI ...a.U^xJI 4J-3 tjA (^jlxVl (j ^XJ jalj^UVI : 1 J<n< all • 

. >—uj/il jj 2 •

. i.j«Ui ^ J : 3 •

• Modifier 1: The obligation ranks in the higher end of generic 
rating category.

• Modifier 2: Indicates a mid-range ranking.

• Modifier 3: The obligation ranks in the lower end of generic 
rating category.
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4^w«J1 ^jLc. i ii m tn7 11Rating Effect on the Status of The Company

.uiUiJ JUI ^jU.j^b c>«No impact is expected on the KFH’s financial position.

Current Outlook

Stable Outlook, in line with the Stable outlook on Kuwait's issuer ejIaJI ^ LiU: ^u.La7

rating. A . i .s*~. t.Jlu^SLU •»! 1 j i

Translation of the Press Release or Executive Summary

I'jlc bJ.~a._J <L^l^slxX\ A2 -LLc. . a Juiowj *

.baa3 (BCA) iJ.LLl.U Ja7mi 1.1 («vna>Jl

",11-L.u" Jj i<-t ■fcl l_L> <tJLc «LJL«i>l bJlia o'

.j£\ lil .(SjiLv^ 4oLiL^ /A1) .LU35JI ^

• The A2 long-term deposit rating assigned to KFH is based on 
the bank's standalone Baseline Credit Assessment (BCA) of 
baa3 and our expectation of a very high likelihood of support 
from the Government of Kuwait (A1 stable), if needed.

‘LbA^LuiVI dU J,\SH bJb._l.li (J a 7 X*,: 11 ^ilxu^n ti7 II Lyj^JU *

4S+XJJ |«xaj j'bliu" jIaL; sLc^baXlj

OjJ Jl ^LiUbyL .2014 j»L& U bjL)^JLMu«j 4jjLaA 

«uL4 bjL-LaXj U aj'_e'j~ aa>5J .a j-S a^xJI JaLai Jali^w .<uJlxmj 

Jai^aJI Jl L^i Jxi^iJJI o' o'-^ J

.iajLJI Ol^oUI 4JUI

LuuiLoj SjJj-Huj ‘tJjJLbuus Sjlabj Jj^iaJI ^jJ.I (Jx bJjUj . |«j *

• OjjiJl aji^bi Sj^LhJI <lJuxJ7_hJ,I oJabJI

LJjLajj . bJiaJJ <UlxwjJI 5^3 Sj a7 ^ 11 4 >iI_<iA7 ^iU Ojh i II (J^aSIsj *

.U Ail jl^oTLwL 4a.l».7XI bjLi JaebJI j bjlxUaaJI (^>1 4^a> (ja

.^ijUJI J^LUI 4atJUJ. 4JSLJI eaUI

t^uUu^l 5»lll -bUi •

.biiJI J <UAejJI (CX.jj_3 ajLiO .«Lfcjb7uj^ 4jjJ «Ujj^LujI ‘i.lrtMiil -

.Ua^JOTs <L>l^j _L9 (jJI . J^toVl jisLaas ~

.4Jjj_mJIj <Llxio_jJI bjL^TLMui b^Jt - 

.‘UL^SJl eu^Sotil {e^.jJI (jlc. J^ctaJJ 1 Jl> ‘tJLc 4_JL^b>l -

i^ajLoJuVI bjLjaebJI •

■<U.IJLmiUI L/LuLox . a a#ix.> (jJI J5jJI J •^lxJlsVI bjluLoJI -

.<lajLmJI JS'Liil 4acJL*i Sj^j-uus ‘sJSLui SaLxl 4I-1 > -

• KFH’s BCA captures the bank's strong and diversified Islamic 
franchise, which supports its solid profitability; improved 
asset risk compared with the pre-2014 levels and robust 
capitalization. These strengths are counterbalanced by sector 
concentration and significant international operations in 
countries where we expect operating conditions to strain 
subsidiaries' financial metrics.

• KFH's long-term rating has a stable outlook, in line with the 
stable outlook on Kuwait's issuer rating.

• The stable outlook reflects the bank's robust capitalization 
and liquidity, counterbalanced by sector concentration and 
challenges related to the divestment of legacy exposures.

• Credit Strengths:

- Strong and diversified Islamic franchise, which supports its 
core income generating capacity.

- Improved asset risk, which could face pressures.

- Robust capitalization and liquidity.

- Very high likelihood of support from the Kuwaiti 
government.

• Credit Challenges:

- Regional operations in countries with weaker operating 
conditions.

- Ongoing divestment of legacy exposures.

• Stronger Islamic franchise, which supports core income :4qAtJ Jl ( <lfc bluJI 5)j3 |SXJa tgJI <LuaM^*iV 4U .mi 1^1 0 43 •

generating capacity:
jAxi.) bjla jJeJL (JJjLu 4jjJi 4ia—«aL "billj" jbubu -ol^iSU^

4J3A1 J —MiVI 4_JLU bjLfclUJJ .isj-bs (^jL^JI Ajj^bJ l_Jaj bJJi^

^I U-.tl Jj JLo>! (_y3 %25 i-jjLij 4 bJUJI oLILcj .Oj^SJI

- KFH has a strong retail franchise because of its pioneering 
role as a provider of Islamic products in Kuwait. The bank 
holds around 25% of the domestic (Kuwait) banking 
system's total assets.

- KFH's international operations have been growing. They 
bring significant geographic diversification, which benefits 
the bank’s revenue generation.
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