I

4c },5._>~_~:»_U \_;: _LW__J | o ..__;) >

Group Chief Executive Officer

Date: 3 October 2021

Ref: 10/10/382/ 2021

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

Credit Ratings Commentary Issued by

Moody's Investors Service
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In reference to the above, and in interest of Kuwait Finance
House “KFH" at adhering to the requirements of Article
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), KFH would like to report the following:

In the Credit Ratings Commentary dated 30 September

2021, Moody's Investors has affirmed:

® the Deposit ratings at A2 / P-1.

® the Counterparty Risk Ratings at A1/ P-1.

® the Counterparty Risk Assessment at A1(cr) / P-1(cr).

® the Standalone Baseline Credit Assessments at baa3.
® the Standalone Adjusted Credit Assessments at baa3.

® the outlook at (Stable) in line with the stable outlook on

Kuwait's issuer rating.

No impact is expected on the KFH Financial Position.

Attached is the Appendix (9) ‘Disclosure of Credit Rating Form’
that has been submitted to Capital Market Authority.

Best Regards,

Abdulwahab Issa Al-Rushood
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3 October 2021

Kuwait Finance House (KFH)

Appendix (9)

Disclosure of Credit Rating Form

Credit Ratings Commentary Issued by

Moody's Investors Service
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Listed Company Name

Kuwait Finance House (KFH)
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Rating Category

Category Action ket el 4l
Rating
Long-term Bank Deposits Affirmed A2 Skl elicl) St aligle aila gl ouuds
Short-term Bank Deposits Affirmed P-1 s il o1 5 puad ailsgll uds
Long-term Counterparty Risk Assessment Affirmed A1(cr) Sl Ja¥| gl (blall byl Jbolses euds
Short-term Counterparty Risk Assessment Affirmed P-1(cr) s Jo¥l 5 a8 Ll L8l holie euds
Long-term Counterparty Risk Rating Affirmed A1l Sl Ja¥l aligl (blall Byladl Jboles cadias
Short-term Counterparty Risk Rating Affirmed P-1 s Jo¥) Bauad blall byl e cadiias
Baseline Credit Assessment Affirmed baa3 Culis Jatud! gulalll Glensd! puds!
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® Modifier 1: The obligation ranks in the higher end of generic
rating category.

® Modifier 2: Indicates a mid-range ranking.

® Modifier 3: The obligation ranks in the lower end of generic
rating category.
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Rating Effect on the Status of The Company

No impact is expected on the KFH’s financial position.
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Current Outlook
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Stable Outlook, in line with the Stable outlook on Kuwait's issuer

rating.
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Translation of the Press Release or Executive Summary

® The A2 long-term deposit rating assigned to KFH is based on
the bank's standalone Baseline Credit Assessment (BCA) of
baa3 and our expectation of a very high likelihood of support

from the Government of Kuwait (A1 stable), if needed.

KFH's BCA captures the bank's strong and diversified Islamic
franchise, which supports its solid profitability; improved
asset risk compared with the pre-2014 levels and robust
capitalization. These strengths are counterbalanced by sector
concentration and significant international operations in
countries where we expect operating conditions to strain

subsidiaries' financial metrics.

® KFH's long-term rating has a stable outlook, in line with the
stable outlook on Kuwait's issuer rating.

® The stable outlook reflects the bank's robust capitalization
and liquidity, counterbalanced by sector concentration and
challenges related to the divestment of legacy exposures.

® Credit Strengths:

- Strong and diversified Islamic franchise, which supports its
core income generating capacity.

- Improved asset risk, which could face pressures.

- Robust capitalization and liquidity.

- Very high
government.

likelihood of support from the Kuwaiti

Credit Challenges:

- Regional operations in countries with weaker operating
conditions.

- Ongoing divestment of legacy exposures.

Stronger Islamic franchise, which supports core income
generating capacity:

- KFH has a strong retail franchise because of its pioneering
role as a provider of Islamic products in Kuwait. The bank
holds around 25% of the domestic (Kuwait) banking
system's total assets.

- KFH's international operations have been growing. They
bring significant geographic diversification, which benefits
the bank's revenue generation.
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